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XTO  REV  PROD  88  (7-68)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

Worth,  Texas  76102,  Lessee,  WITNESSETH-  9' and  XT0  En<MW lnc  •  whos«  address  is:  810  Houston  St,  Fort 


ate^»isordi» 


|™  AddrBo°r^^^^  "elng  Lot  22,  Block  25,  Lake  Country  Eatato.  Phaae 

alleyways  adjacent  thereto,  and  any  riparian  rights.    ^ounif'  ,exa8»  an«  amendments  thereof,  including  streets,  easements  and 

SEE  ADDENDUM  ATTACHED  FOR  SPECAIL  PROVISIONS 


average 
either  case, 


MT^Ti^"13?.^'601 V?0*!*  °r  ^  P™***.  market  value,  at  the  mouth  of  SSwS3  1/4  of  such gVs alid I  cas^aS^ 
f^ISSKiSSS*!  is??  ?weralf  m,ned  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  effiefTn  Sndor  wEeS thew3ormbS5 
Lessees  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dolar  ($1  00)  au ona  ton i  f  f at the  exSiionn?  thV 
RSSSy  SJLSf at  f ny  Te  or  times  thereafter,  there  is  any  well  on  said  land  or  or? lands  Xwhich  saff lS 

we?,?&i^  Si?*?88'  ?nd  a"  su^h  "4*  are  suhut-in-  thJs  lease  ^a";  nevertheless,  continue  in rfamn  tto^oFStfora 

^SS^SSrS??      for  ^ long  as  said  ^"^e  snut-'n.  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shtrt-in  Sd 
SSffiSk  [ie^eloove^lnts  ?nd         t0  ^  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  ofbeira  noted from 

u  ^  ■n?8,  ^Paj3*0^  ana  lease  tank,  and  shall  not  be  required  to  settle  labor  troub  e  or  to  market  gas  upon  terms  unaccerjtable  to 
ifS^l&SS&SZ  SL*"16*  ^Vhe  exp,ra W  *4 ¥  P^ary  term,  all  such  wells  are  shut-in  for  a  period  Wti^  SZSSSSSSlS 
2h2$  s"Sh  J me. 1here  are  00  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay or  tender  bv 
2rL^ee'£s  roya&a  ST  ^ t0  °ne  dollar  $1 .00)  for  each  acre  of  land  then  covered  hereby.  umS3sW£m^ 
SJSI&iA^*^^  K?«S2i0tf8Fh  anniversary  o^  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease?  being 
S? SSSSJ^SSS  ?£ely&y  reason  <K  previsions  of  ttijs  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
iSX^^&SUffr6 10  receiye  *e  royalties  ^  Wd  ^-Paid  under  tease  if  tne  we,ls  ^  Producing,  and  may  be  depSedin 
^iiS^J^SSSihS  tiP** or  lts  s^ssors  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  ofshuMn 
\^&J^fXtlTPe  Le1see  pays.  ?r  tenders  W?"  rovalty'  two  or  more  parties  are,  or  claim  to  be.  entiUedlo  receive  same.  Lessee  may. 
!l!SSL<5,any  ^fr  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 

Wltn,  «*f  respecbve  ownerships,  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 

!P*  for  SfYment  ^'ngterein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease  severally 
as  to  acreage  owned  by  each.  ' 

A.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease 
■  ' any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  rf  limited  to  one  or  more  of  the  following- 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  tocation  or  for  obtaining  maximum  allowable  from  any  well  to  be  Med,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  thesize  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
uSSJ*  as  "SSuiii9  pr4YJde-P for  ,n  ?a.,d  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instalments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  anv 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land  or  on  the  porton  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  allpurposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 


minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  indudingj payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 


which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  afTpooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 


--af^^ 

an^^rM  t^^P^^§Z%^a02^ni  Prepa^  the  dnllsite  location 

&eS^^ 

<»«»*^^  gas  pnoduoed  from  said  land  in  all 

and  remove  casing.  No  well  shall  be  drilled  nearer  than So  feet  to  the  h™<£n?^  pla,Ped(10n      tencl'  '"eluding  the  right  to  draw 

shall  pay  for  damages  caused  by  its  opersSSHto^Si  c7oPs fandfe  on^d  land     8  d  'and  Wlth0Ut  the  consenI  <* the  Les^r  Lessee 

«venan^^^^ 

and  successive  assigns.  No  change  or  division  in  thVo^erehb  of  said  land  ^S^^^VSK?®8  heret0'  t^'L^rs,  successors,  assigns, 
shall  increase  the  obligations  or  diminish  the  riih  s  of  LeSS?  Er2 .SK  W^SSKSl  ST  «khe.r  mo.PeVs'  ^  any  part  thereof,  howsoever  effected 
of  production,  NotwiSstandiri  TyXr  aSual  o^  ff?  ™J  of  wells  and  the  measurS 

change  or  division  in  the  ownership  of  said  land  or  of  the rarities  orothw^i^^rSS^^^1^?66' lts  s"ccessors  or  assigns,  no 
be  binding  upon  the  then  record  ow^of  this  leaS  effected  ^ 


records  and  proceedings,  transcripts.  w^^mS^aSSSi  SSSSJSl inTnnSS  s^  char!Pe  or  divfeion'  and  °f  such  court 
such  change  or  division,  f  any  such  change  in  wwSrSc Tenure  bvS»2?S n riSSh'S'S?  0f  sudl recor(f owner  to  establish  the  validity  of 
such  royalf/es,  or  other  moneys,  or  part  th?re^Tt»  pay  or  tender 

Les4%tin^  » ^  ffl^  and  imP|ied.  ^ssor  shall  notify 

of  said  notice  Ain  whYch  to  SS^mSSS^^t^J^^^  bSSS^SS  f525^?w  sixty  (f°>  4**  after  rece$ 
preceden  to  the  bringing  of  any  action  by  Lessor  on  saidlease for am ^usa^S5?2S  S^hKuS^'  ^  s?T2Fe.of  said  notice  sha" 
after  service  of  such  notice  on  Lessee.  Neither  thelSrv  5of  S^^^  J1?  laPse  of  sixty  (60)  days 

require;  and  2  any  part  of  said  land  induded  in  a  pooled  unrt  on  as  th,en  existin9  sPadn9  ™we 

interes^S  Mfc1?!!^  ^  v*omsoever.  Lessors  rights  and 

agrees  that  Lessee  shall  have  the  right  at  any  time  to ?oav  or  reEe S °ft^J^£T£^  and  2mer  cta?es  00      land-  b«  Lessor 

regard  to  whether  it  is  executed  by  all  those  na^Sn  as  LeSoT  **  binding  upon  each  party      executes  it  without 

■■■■Hi 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  Brandon  T.  Bowers 
STATE  OF  Texas_  } 

™.  im-tx/  ^r-  }  SS-  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   Tarrant  }  . 

This  instrument  was  acknowledged  before  me  on  the  (p    day  of  /^oL^fM^fiZ  2008 

R.  Bowers.     ' 


KAtEN  A.  80REN 

Notary  Public,  State  of  Texas 

My  Commission  Expires 

February  12, 2012 

Printed 


T.  Bowers  and  wife,  Sandi 


Signature 


Notary  Public 


15. 

16. 


17. 


ADDENDUM 

^SSmmAnSM  SUPERSEDE  C0MP^TELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE  LEASE  TO  WHICH 

Minerals  Covered  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and  gas"  means  oil 
gas.  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a  well  bore. 

fnlfSJ!!,  ?"  and  0ther  substances  Pro^«d  a"d  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as 

S  of  tlh  nmn!^  ?  K  *vdI°iarbon*  seP,arated  al  Less«**  separator  facilities,  the  royalty  shall  be  twenty  five  percent 
£5'°>  °f  s,uch Product,on'  l?J»  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  ort  purchaser's 
transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  a -lhe we  head  St  oriel 
then  preva-hng  ,n  the  same  field  (or  if  there  is  no  such  price  then  prevailing  In  the  same  field,  then  inTe nearettTe dl ^  wWch  .here 

co^redTe^K 

SS^Si  Z  y  ^      '  bf  *****  fiVe  percent  (25%)  of  the  Proceeds  realized  by  Lessee  from  the  sale  thereof  computed* 

u?aS^S5'«i1OT.rtl0nfe  Pa?  7f,  Va'0rem  18X65  and  P«*«*on.  trance  or  other  excise  taxes  and  less  SpSed 

nSSlSS^SS^^^19*1^  be'T  Pr°Vided  'hat  LeS8ee  sha"  have  the  continuin9  right  t0  Purchase  «"h  produSTt 
«m!  S r3  6t  ""S^  forProductlori  of  similarquality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in 
n,o SI  tLi  „    the  "eare^eld  ,n  wh,ch  there  *  »«h  a  prevailing  price)  pursuant  to  comparable  purchase  wntraTeSed 
into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder. 

l^'ir^n^ll.9!?.!?  °'hr  »u^te"°"1Py*«««  a"d  saved  hereunder  which  are  processed  in  a  processing  plant  in  which 
.hi  t  i  an  affiha,(?  of  Lessee,  has  a  direct  or  Indirect  .merest,  shall  be  calculated  based  upon  the  higher  of  the  proceeds  received  or 
2d  t?K ,hePr0dUC^  S0  processed/  Similar|y'  on  «»  and  other  substances  produced  and  saved  hS3e  wtic^ re 
tte nSSStS-  A  .  °f  Lf See', roya'tieS  Sha"  be  Paid  based  upon  the  higher  of  ,he  mark<rt  value  of  the  Products  so  sow  and 
S^incu^^^^  Notwithstanding  anything  to  the  contrary  herein,  except  for  nonaffiliatedlhtrd-p^ 

n«.9^L  ^  .  P  ,  ^  Lessee'  !n  no  event  sha"  anv  01  Lessors  r°yal,y  Dear  anV  Pat  of  the  costs  of  production  or  any 
^^S^^]!^!!^^^^'  dehvdration-  compression,  separation,  delivery.  t*neport£lSCnu£i2. 

n  ^!  n9'  ?   ?9  or,market,n9.  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for 

S)th-SrtM?^nhHre'n' "! ffi,iaIf"  m?a1]?  0)  a  corP°ration-  i°in'  venture,  partnership  or  other  entity  that  owns  more  than  ten  percent  (10%) 
m  ?S22£?  ?  ?r6St  °  f SSe!  °r  in  "l"ch  LeSSSe  °WnS  more  ,han  ten  Percent  <10%> of  «h*  outstanding  vot^g Merest-  or 
oLt/nH^I?  '  T  T^JST*^  °r  °ther  enlity  in  which'  t09ether  wi,h  Lesse*  more  «ha"  t«n  percent  (10%)  of  he 

b?rst^ 

fhi«l?(h,?™alty'  ill at  lhe  lnd  °f  thC!  primafV  t6rm  °r  any  ,ime  ,hereafler  one  or  m<>re  wells  on  the  leased  premises  or  lands  pooled 
therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but  such  well  or  wells  are  either 

iZ^ffiS™  therefr0m  iS,n0t  bein?1S?W  bV  L6SSee' SUCh  We"  orwells  sha"  n^rthelss  be  IZ^tovS^V^ 
?n^n^nZn^ST  °'  main?T?  **?  ^  A  M  has  been  drilled  but  not  fraced  sha"  ba  deemed  capable  of  producing 
Xh^SI?^'  °f  n  W90)  consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being 

thi  JZ  SSITirS    eSSe!      LPay  SSUt"n  roya,ty  0f         five  dollars  ($25  00»  Per  acre  then  covered  by  <h«  "-ease  on  or  before 
f  thfellp  k  H^-PenK  d  a"d  theIeafie,r    °f  bef°re  each  anniwrsafy  of  tha  da«e  the  first  payment  is  due*  provided,  however,  that 
[nf^Lf, JrTn  be,?lHfintaiI!!d  by  °Pera,ions>  or  tf  Production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the 
^S^Z^^STS^'  U  ShUl'in  r0ya"y  Sha"  bedue  Un,il  lhe  end  of  ,he  90-day  Period  next  cessation  of 

ex^irarn  o  Z  nnS  2'0a .  N0,Wlths*a"d,n?  anvthikn9  '<> the  contrafy  ^rein.  it  is  expressly  understood  and  agreed  that  after  the 

S?n  nS2  *lioT  HarVf  ter7'  ,LeSS4f  Sha"  n0t  have  the  n9M  10  continue  this  Lease  in  force  fey  Pavmen«  of  shut-in  royalty  for  more 
than  one  single  period  of  up  to  two  (2)  consecutive  years. 

™ivrfaC*(t?P?J?UOng'  " .?  hereby  agreed  and  unders*ood  that  there  shall  be  no  drilling  activities  on  the  surface  of  the  leased 
EI  P/'orwntten  permjssion  from  the  surface  owner  of  the  applicable  portion  of  the  teased  premises.  Notwithstanding 

the  foregomg  this  wa.ver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of  Lessee  to  utilize  the  subsurface  of  the  leased 
ErT  ""h6'  k!S  ease' and  Lessee  shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oil.  gas  and  other  covered 

£  fti  ,hiSJeaSeir°!T  W6,,S  fr0m  SUrface  locations  off  tne  teased  Pfemises'  incJudin9.  but  "ot  limited  to,  directional  or 
horizontal  dnllmg  activity  which  comes  under  the  surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  anv 
surface  rights  associated  with  instruments  otherthan  this  lease.  y 

y!?08'  1U9h*  UP°"  th*  expirati0n  of  the  primarv  term  of  ,his  Lease-  uP°n  ,he  expiration  of  any  extension  or  renewal  of  the  primary 
on?hu«H«H^SSMnm  h  operat,onf  «  Provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying  below 
one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled, 

No i  Warranties  Lessor  makes  no  warranty  of  any  Kind  with  respecl  to  title  to  the  Land.  By  acceptance  of  this  Lease,  Lessee 
fu .  [S*  ?es!  i  rt  as  been  g,ven  every  °PPort"nity  to  investigate  and  has  conducted  sufficient  investigation  to  satisfy  itself  as  to 
the  title  to  tne  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by  common  law  or  by  statute  including 
but  not  limrted  to  Section  5.023  of  the  Texas  Property  Code  (or  lis  successors),  are  excluded.  If  Lessor  owns  an  interest  in  the  Land 
less  than  the  entire  fee  simple  estate,  then  the  royalties  (including  shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately 
All  royalty  interest  covered  by  this  lease  (whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided  Lessor  will 
use  all  its  reasonable  efforts  to  assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this 
lease,  provided,  however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or  interest  and  other 
charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so.  Lessee  will  have  the  option  of  applying  the  royalties 
accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 

Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with  their  officers 
employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs,  successors  and 
assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of  action  of  every  nature,  or  other 
harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought,  including,  but  not  limited  to,  all  losses  and 
expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers,  employees  and  agents  arising  out  of,  incidental  to  or 
resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that 
may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other 
negligent  or  strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions  property 
damage,  personal  injury  (including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought 
under  any  theory  Including  tort,  contract,  statute  or  strict  liability,  Including  attorney  fees  and  other  legal  expenses' 
including  those  related  to  environmental  hazards  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  in 
any  way  related  to  Lessee's  failure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  In  any  way  related 
to  Lessee  s  operations  or  any  other  of  Lessee's  activities  In,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations 
site;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  but  of  or 
be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee  its 
directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their  respective 
successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  Interest  herein,  agrees  to  be  liable  for,  exonerate,  Indemnify, 
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defend  and  hold  harmless  the  Lessor  Parties  In  the  same  manner  provided  above  in  connection  with  the  activities  of  Lessee 
its  officers,  employees  and  agents  as  described  above.  EXCEPT  AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN  ALL  of' 
THE  INDEMNITY  OBLIGATIONS  AND/OR  LIABILITIES  ASSUMED  UNDER  THE  TERMS  OF  ^LMES^KWRnW 
™SrAND  WITH0UT  REGARD  T0  ™E  CAUSE  OR  CAUSES  THEREOF  {EXCLUDING  PRE-EXISTING  CONDITIONS) 
STRICT  LIABILITY  OR  THE  NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE 
INDEMNIFIED  PARTY),  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE 


Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comofv  with  the  Citv  of 
Fort  Worth  Drilling  Ordinance,  as  amended.  * 

Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does  hereby  appoint  and 
designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose  of  allowing  Lessee  to  contact 
Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination  agreement  or  other  similar  document  for 
purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's  interests  in  this  lease.  Lessee  will  mail  a  copy  of  the 
executed  and  recorded  lien  subordination  agreement  or  similar  agreement  when  finalized.  When  Lessee  has  finalized  its  lien 
subordination  agreement  or  similar  agreement  with  Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in 
all  respects  terminate  and  automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien 
subordination  agreement  or  similar  agreement. 

Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor  acknowledges  that 
the  terms  of  thts  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms  negotiated  with  Lessee  with  respect  to  this 
Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations  between  Lessee  and  a  group  known  as  the  Greater  Lake 
Country  Gas  Leasing  Task  Force  ("GLCGLTF"),  which  consisted  of  a  committee  of  unpaid  volunteers,  including  Brad  Shaw  Carl 
Wilson,  Dick  Deatnck,  Dennis  Shingleton,  Nora  Donavan,  Margaret  Hamlin,  Jim  Usher,  Cecifia  Valdez  Phil  Fox  Craig  Zieres  Dave 
Newell,  Ginger  Mayronne,  Robert  Fife,  Fred  Villarreal  {the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the 
GLCGLTF  in  negotiating  and  obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives 
family  members,  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGLTF- 
and  any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically  including  any 
?H??S3*  enga9ed  by  ,he  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids  and  negotiation  of  lease  terms  (the 
GLCGLTF  Releases"),  of  and  from  any  and  ail  claims,  demands,  obligations,  losses,  causes  of  action  costs  expenses  attorney's 
fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract,  tort,  statute  or  other  legal  or  equitable  theory  of  recovery 
whether  known  or  unknown,  which  Lessor  has,  has  had,  or  claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate 
to  (a)  the  Negotiated  Terms,  (b)  the  negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the 
Negotiated  Terms.  Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any  statements  or 
representations,  if  any.  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's  decision  to  enter  into  this  Lease 
is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to  have  said  Lease  reviewed  by  counsel  of 
Lessor's  choosing. 


